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Other than our need for food and water, an adequate supply of gas and electricity is a principal necessity to exist in a modern society.  And yet, despite the daily headlines about energy costs increasing, there has been a remarkable lack of information on just why this is happening.





The obvious pure greed on the part of the energy suppliers is of course the direct reason for the price increases, but that doesn’t explain why they’re in a position to raise those prices.  There may have been delay in building new electricity generators and drilling new gas wells over the last decade or two, there hasn’t been any similar increase in the demand for energy over the last year. There aren’t five million more homes or ten million more people in California than there was last year.  Why was there plenty of energy in 1999 but a severe shortage in 2000?





I’ve heard reference to less rain in the Northwest impacting the ability of the hydroelectric generators to produce electricity.  Does that mean that any dry year in the Northwest will lead to energy shortages in California?  





It’s been vaguely reported that electric generating plants are burning more gas this year to generate electricity to replace that lost from the Northwest hydroelectric supply.  This might account for the increased use of gas supplies, but as a trade off, shouldn’t there then be an adequate supply of electricity?





And then there are more vague reports that some suppliers are actually producing below capacity to create a reduced supply to justify higher prices.  All these vague, but uncoordinated, news articles leave us wondering what is really going on.





On the other side of the coin, we’re going to be asked, expected, to help PG&E recoup its excess costs for gas and electricity.  Deregulation didn’t come out of the blue, the utility industry wanted it.  My assumption has to be they thought it would be beneficial for them to be deregulated.  Beneficial can only be related to making more money. Therefore, they wanted to be deregulated thus allowing them to make more money.





My question is, “ If they had made more money would they have willingly shared it with us, the consumers?”  If there is any evidence of this, let’s help them out now.  If there isn’t, why should they have been able to keep any profit but now we’re supposed to save them from any loss?





I don’t know how this is going to work out, but I can guess that it will make the public wary about deregulating any industry or even agreeing to less regulations.  Do you think meat packers and other food producers will give us even cleaner and safer products if they are further deregulated?  Will large trucks on the highway be maintained to even safer standards if the industry is further deregulated? What has this done to the public’s overall trust of the private sector?





Our new President and his party will want to press their agenda for less government regulation.  Will we think that’s a good idea in light of the energy deregulation fiasco?  Will we trust any business sector not to be greedy and put itself and its profits above the public good?  Will we trust Congress to look out for us?





We may say we don’t trust government, but are we ready to trust the private sector?





Government has traditionally regulated those things that are necessary for public safety and well being.  Our food and water are safer because of government (including local) oversight, our energy needs have until now been regulated by state and federal power authorities, our transportation systems are built, maintained and/or monitored by government.  Airline deregulation (that’s the schedule and price of flights only) started well but is on its way to chaos as the airlines and the various unions maneuver for their own benefit.





Perhaps this energy fiasco will serve a good purpose if it causes public discussion on the limits of deregulation in the private sector.


